
Santa Cruz County to Gain from Charitable Investment 

March 31, 2015 (Aptos) – Community Foundation Santa Cruz County has made 
a $350,000 charitable investment loan to Opportunity Fund to support the 
development of new small business opportunities in the county.  

The loan to Opportunity Fund provides capital for microloans to nonprofit and for-profit 
entrepreneurs in Santa Cruz County. The loan carries a 3% annual rate of interest, due 
to be repaid in full by 2020. 

Opportunity Fund, with offices in San Francisco, San Jose and Los Angeles, is a 
501(c)(3) tax-exempt nonprofit organization that offers financial advice, microloans and 
microsavings accounts to help residents in communities across the state work toward 
financial stability.  

Since 1994, Opportunity Fund has helped over 8,000 Californians, with over $80 million 
in loans to start or grow small businesses. Its loans, most under $12,000, create and 
sustain, on average, three new jobs. 

The loan by the Community Foundation follows a $15,000 grant to Opportunity Fund in 
2014, to support microlending in Santa Cruz County's underserved communities. The 
grant helped Opportunity Fund make over $744,000 in small business loans, ranging 
from $2,600 to $100,000, to over 40 entrepreneurs in Santa Cruz and Monterey 
counties. 

“Opportunity Fund is committed to helping every entrepreneur in California access the 
affordable capital they need.” said Opportunity Fund CEO Eric Weaver. “We are thrilled 
to deepen our relationship with the Community Foundation in order to make a lasting 
impact on the lives of the hard-working, entrepreneurial residents of Santa Cruz 
County,” Weaver said.  

With the $350,000 charitable investment loan, the Community Foundation joins 
community foundations across the U.S. in expanding the boundaries of traditional 
grantmaking philanthropy to benefit social good. 

“There’s work within the community foundation field to deploy all the resources 
available to us—financial, human, social and intellectual— to better the long-term 
economic welfare of our communities,” said CEO Lance Linares.  

“As our assets grow above $100 million, we’re now in a position to consider prudent 
and creative ways to unlock and maximize the value of our endowment through tools 
like this local mission-related investment,” said Board President Michael O’Farrell. 



The Community Foundation’s endowment is a permanent source of revenue for future 
needs. With endowed funds the principle is invested, grown and never spent. The 
generated earnings are used for annual grantmaking and other activities. 

As of December 2014, nearly $60 million (or 60%) of the Community Foundation’s total 
assets were endowed. 

“Utilizing our board’s business and financial expertise we’ve set aside a portion of our 
endowment to undertake local investments that are meant to achieve social good and 
provide positive financial returns,” said CEO Lance Linares. 

Thanks to an introduction by local entrepreneur Bud Colligan, who serves on 
Opportunity Fund’s Leadership Council, the Community Foundation met and learned 
about Opportunity Fund’s programs and results, which align with the board’s goals. 

 “Our board is looking for innovative ways to make positive and lasting local change,” 
said O’Farrell. 

“One way we found is through investments like the loan to Opportunity Fund to 
promote the economic vitality of our county,” O’Farrell said. 

CEO Lance Linares noted this is an intentional and careful first step in a new direction 
for the Community Foundation. 

“We’ll be closely evaluating the impact of this first mission-related investment,” O’Farrell 
said. 

“At the same time, we’re interested in identifying additional opportunities to utilize our 
endowment in highly-leveraged way for social good in our county,” O’Farrell added. 

“I am confident that this loan and the new innovative thinking taking place at the 
Community Foundation will have long-term benefits for the people of Santa Cruz 
County,” Linares said. 

 
   


